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LAKE WORTH DRAINAGE DISTRICT 
DELRAY BEACH, FLORIDA 

STATEMENT OF NET POSITION 
SEPTEMBER 30, 2023 

 
 

ASSETS
Cash and cash equivalents 4,772,827$      
Investments 50,513,965      
Accounts receivables 919,967          
Lease receivable 2,017,519        
Inventories 469,389          
Prepaid items 132,452          
Restricted assets:

Cash and cash equivalents 188,350          
Capital assets:

Nondepreciable 4,699,683        
Depreciable, net 37,930,962      

Total assets 101,645,114    

DEFERRED OUTFLOWS OF RESOURCES
Pension 1,480,191        
OPEB 98,856            

Total deferred outflows of resources 1,579,047        

LIABILITIES  
Accounts payable and accrued expenses 232,827          
Unearned revenue 188,350          
Non-current liabilities:
   Due within one year

Compensated absences 414,489          
   Due in more than one year

Compensated absences 78,881            
OPEB 120,432          
Net pension liability 7,773,332        

         Total liabilities 8,808,311        

DEFERRED INFLOWS OF RESOURCES
Pension 561,350          
OPEB 12,884            
Lease related 1,980,073        

Total deferred outflows of resources 2,554,307        

NET POSITION
Investment in capital assets 42,630,645      
Unrestricted* 49,230,898      
         Total net position 91,861,543$    

Governmental 
Activities

 
 
 

See notes to the financial statements 
 

*See page 10 regarding committed fund balance
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LAKE WORTH DRAINAGE DISTRICT 
DELRAY BEACH, FLORIDA 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2023 
 
 

Major Fund
General

ASSETS
Cash and cash equivalents 4,772,827$       4,772,827$      
Investments 50,513,965 50,513,965      
Accounts receivables 919,967 919,967          
Lease receivable 2,017,519 2,017,519       
Inventories 469,389           469,389          
Prepaid items 132,452           132,452          
Restricted cash and cash equivalents 188,350           188,350          

Total assets 59,014,469$     59,014,469$    

LIABILITIES, DEFFERED INFLOWS OF 
RESOURCES, AND FUND BALANCE
Liabilities:

Accounts payable and accrued expenses 232,827$          232,827$        
Unearned revenue 188,350           188,350          

Total liabilities 421,177           421,177          

Deferred Inflows of Resources:
Lease related 1,980,073 1,980,073       

Fund Balances:
Nonspendable:

Inventories 469,389           469,389          
Prepaid items 132,452           132,452          

Committed:
Insurance 2,141,921         2,141,921       
Capital expenditures 27,291,490       27,291,490      
Hazard mitigation 17,673,085       17,673,085      
Canal revetment 1,051,920         1,051,920       

Assigned to:
Subsequent years expenditures 649,900           649,900          

Unassigned 7,203,062         7,203,062       
Total fund balances 56,613,219       56,613,219      

Total liabilities, deferred inflows of resources 
and fund balances 59,014,469$     59,014,469$    

Total 
Governmental 

Funds

 
 
 
 

 
 
 
 
 
 
 

See notes to the financial statements
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NOTE 4 – DEPOSITS AND INVESTMENTS 
 
Deposits 
The District’s cash balances were entirely covered by federal depository insurance or by a collateral pool 
pledged to the State Treasurer.  Florida Statutes Chapter 280, "Florida Security for Public Deposits Act", 
requires all qualified depositories to deposit with the Treasurer or another banking institution eligible collateral 
equal to various percentages of the average daily balance for each month of all public deposits in excess of 
any applicable deposit insurance held.  The percentage of eligible collateral (generally, U.S. Governmental 
and agency securities, state or local government debt, or corporate bonds) to public deposits is dependent 
upon the depository's financial history and its compliance with Chapter 280.  In the event of a failure of a 
qualified public depository, the remaining public depositories would be responsible for covering any resulting 
losses. 
 
Investments 
The District’s investments were held as follows at September 30, 2023:  

Amortized Cost Fair Value Level Credit Risk
Weighted Average 

Maturities

FL PALM  Term 23,000,000$          -$                       N/A Fitch AAAf/S1 1/19/2024

FL PALM 4,112,180              -                         N/A S&P AAAm 44 days

GS Sq Govt Capital SHS#1859 152,167                 -                         N/A S&P AAAm 35 days

US Treasury Notes -                        879,516                 1 AA+ 11/30/2024

US Treasury Notes -                        968,242                 1 AA+ 1/31/2025

US Treasury Notes -                        999,721                 1 AA+ 3/31/2025

US Treasury Notes -                        995,966                 1 AA+ 4/30/2025

US Treasury Notes -                        967,270                 1 AA+ 6/30/2025

US Treasury Notes -                        968,881                 1 AA+ 8/15/2025

US Treasury Notes -                        701,616                 1 AA+ 8/31/2025

US Treasury Notes -                        1,004,124              1 AA+ 10/15/2025

US Treasury Notes -                        1,006,567              1 AA+ 11/15/2025

US Treasury Notes -                        984,813                 1 AA+ 1/15/2026

US Treasury Notes -                        826,609                 1 AA+ 2/15/2026

US Treasury Notes -                        990,096                 1 AA+ 4/15/2026

US Treasury Notes -                        491,556                 1 AA+ 5/15/2026

US Treasury Notes -                        874,484                 1 AA+ 6/15/2026

US Treasury Notes -                        1,100,438              1 AA+ 7/15/2026

US Treasury Notes -                        571,117                 1 AA+ 8/15/2026

Federal Home Loan Bank -                        2,021,644              2 AA+ 6/14/2024

Federal Home Loan Bank -                        996,548                 2 AA+ 9/13/2024

Federal Home Loan Bank -                        1,004,675              2 AA+ 12/13/2024

Federal Home Loan Bank -                        999,723                 2 AA+ 2/28/2025

Federal Home Loan Bank -                        990,844                 2 AA+ 3/14/2025
Federal Home Loan Mortgage 
Corporation -                        192,148                 2 AA+ 7/25/2025

Federal National Mortgage Association -                        151,408                 2 AA+ 11/25/2026

Federal Farm Credit Bank Notes -                        993,285                 2 AA+ 3/2/2026

State of  CT Note -                        65,666                   2 AA- 5/15/2026

Coprporate Notes

Apple -                        335,643                 2 AA+ 2/3/2026

Microsoft -                        339,889                 2 AAA 11/3/2025

Asset-backed securities

Allya -                        232,485                 2 AAA 5/17/2027

John Deere Ow n TR -                        109,973                 2 Fitch AAA 5/15/2028

Fifth Third Auto TR -                        159,931                 2 AAA 8/15/2028

American Exp Cred -                        164,962                 2 AAA 9/15/2028

Chase Issuance TR -                        159,778                 2 AAA 9/15/2028
         Total Investments 27,264,347$          23,249,618$          

 
 
 



















































Surplus and Disposal 
Governing Board Meeting
June 12, 2024

Karen Hoyt, Director of Finance



Surplus and Disposal

 Pursuant to Chapter 274, Florida Statutes, the
District has the discretion to surplus property that
is obsolete or the continued use of which is
uneconomical, unsafe, inefficient, or which serves
no useful function
 Staff has identified items that meets this criteria

and requests that they be declared surplus, and
disposed of through the recommended disposal
method



Listing of Items

Asset ID Description Original Cost
Acquisition 
Date Recommended Disposal Method

Buildings & Improvements
1 B54 Roof - Minor Building 2,401.20 4/11/2007 Garbage / Recycling Program
2 B57 A/C Unit, Trane 5 Ton 2,876.00 6/18/2008 Garbage / Recycling Program

Machinery & Equipment
3 07300 Dock Crane - Western Mule 3,179.99 11/19/2012 Garbage / Recycling Program
4 07381 Dock Crane - Western Mule 3,156.27 1/15/2014 Garbage / Recycling Program
5 07382 Dock Crane - Western Mule 3,156.27 3/13/2014 Garbage / Recycling Program
6 07652 Pump & Engine-Spray Rig, Boat 22 2,484.24 7/8/2019 Garbage / Recycling Program
7 M-034 Forklift - Caterpillar, GC15 3000LB 14,340.00 7/26/1994 Online Auction Website/Employee Sale/Recycling Program

Hours - 685
8 M-076 Tractor - Kubota M108S 48,068.00 5/12/2014 Online Auction Website/Employee Sale/Recycling Program

Hours - 9,516
9 M-079 Tractor - Kubota, M9960 40,452.13 2/27/2015 Online Auction Website/Employee Sale/Recycling Program

Hours - 8,513
10 M-080 Loader-Compact Track, 299D XHP 75,737.00 3/19/2015 Online Auction Website/Employee Sale/Recycling Program

Hours - 2,854
11 T-123A ROLL & LOCK BED COVER 1,200.00 6/3/2011 Online Auction Website/Employee Sale/Recycling Program
12 T-124 2012 FORD F150 30,460.00 3/1/2012 Online Auction Website/Employee Sale/Recycling Program

Mileage - 112,029
13 T-138 2015 Ford Taurus 24,757.00 4/24/2015 Online Auction Website/Employee Sale/Recycling Program

Mileage - 27,153



Listing of Items (Continued)

Asset ID Description Original Cost
Acquisition 
Date Recommended Disposal Method

Office Furniture, Fixtures & Equipment

14 07039 Panel Divider (Room Partition) 1,550.00 8/31/2005 Garbage / Recycling Program
15 07580 Computer Tower - Dell 2,750.00 2/1/2018 Online Auction Website/Employee Sale/Recycling Program
16 07612 Computer Workstation - Dell 1,187.88 2/1/2018 Online Auction Website/Employee Sale/Recycling Program
17 07616 Computer Laptop - Dell 1,750.00 2/1/2018 Online Auction Website/Employee Sale/Recycling Program
18 07617 Computer Laptop - Dell 1,750.00 2/1/2018 Online Auction Website/Employee Sale/Recycling Program
19 07619 Computer Laptop- Dell Latitude 2,052.14 4/12/2018 Online Auction Website/Employee Sale/Recycling Program
20 07634 Switch -Adtran, NetVanta 1638P 3,383.74 9/18/2018 Online Auction Website/Employee Sale/Recycling Program
21 07676 Computer Laptop- Dell Latitude 5500 2,033.00 4/28/2020 Online Auction Website/Employee Sale/Recycling Program
22 07677 Computer Laptop- Dell Latitude 5500 2,033.00 4/28/2020 Online Auction Website/Employee Sale/Recycling Program
23 07678 Computer Laptop- Dell Latitude 5500 2,033.00 4/28/2020 Online Auction Website/Employee Sale/Recycling Program
24 07686 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
25 07687 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
26 07689 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
27 07690 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
28 07691 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
29 07692 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
30 07693 Computer Laptop- Dell Latitude 5500 1,833.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
31 07695 Computer Laptop- Dell Precision 7740 3,011.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program
32 07696 Computer Laptop- Dell Precision 7740 3,011.00 7/1/2020 Online Auction Website/Employee Sale/Recycling Program

           291,643.86 



Staff Recommendation

Declare listed items surplus and authorize disposal 
of items through the recommended disposal 
method.



    951 Yamato Road ▪ Suite 280 
   Boca Raton, Florida   33431 
   (561) 994-9299 ▪ (800) 299-4728 
   Fax (561) 994-5823 
   www.graucpa.com 
 

 
June 3, 2024 
 
Board of Supervisors 
Lake Worth Drainage District 
13081 Military Trail 
Delray Beach, FL 33484 
 
In this document the use of the word “you” refers to Lake Worth Drainage District, Delray Beach, Florida. The use 
of the words “we”, “our”, and “us” refers to Grau & Associates. 
 
We are pleased to confirm our understanding of the services we are to provide Lake Worth Drainage District, 
Delray Beach, Florida (“the District”) for the fiscal year ended September 30, 2024. We will audit the financial 
statements of the governmental activities and the major fund, including the related notes to the financial 
statements, which collectively comprise the basic financial statements of Lake Worth Drainage District for the fiscal 
year ended September 30, 2024. In addition, we will examine the District’s compliance with the requirements of 
Section 218.415 Florida Statutes. This letter serves to renew our agreement and establish the terms and fee for the 
2024 audit. 
 
Accounting principles generally accepted in the United States of America provide for certain required 
supplementary information (RSI), such as management’s discussion and analysis (MD&A), to supplement the 
District’s basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. As 
part of our engagement, we will apply certain limited procedures to the District’s RSI in accordance with auditing 
standards generally accepted in the United States of America. These limited procedures will consist of inquiries of 
management regarding the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We will not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.  
 
The following RSI is required by generally accepted accounting principles and will be subjected to certain limited 
procedures, but will not be audited:   
   
1. Management’s discussion and analysis 
2. Budgetary comparison schedule for the general fund 
3. Pension schedules, as applicable 
4. OPEB schedules, as applicable 
5. The related notes to the required supplementary information 

The following other information accompanying the financial statements will not be subjected to the auditing 
procedures applied in our audit of the financial statements, and our auditor’s report will not provide an opinion or 
any assurance on that information: 

1) Compliance with FL Statute 218.39 (3) (c) 

 
Audit Objectives 
 
The objective of our audit is the expression of opinions as to whether your financial statements are fairly presented, 
in all material respects, in conformity with U.S. generally accepted accounting principles and to report on the 
fairness of additional information, if applicable, when considered in relation to the basic financial statements taken 
as a whole. Our audit will be conducted in accordance with auditing standards generally accepted in the United 
States of America and the standards for financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States, and will include tests of the accounting records of the District and 
other procedures we consider necessary to enable us to express such opinions. We cannot provide assurance that 
an unmodified opinion will be expressed. Circumstances may arise in which it is necessary for us to modify our 
opinion or add emphasis-of-matter paragraphs.  

http://www.graucpa.com/
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If our opinion on the financial statements is other than unmodified, we will discuss the reasons with you in advance. 
If, for any reason, we are unable to complete the audit or are unable to form or have not formed an opinion, we may 
decline to express an opinion or to issue a report as a result of this engagement.     
We will also provide a report (that does not include an opinion) on internal control related to the financial statements 
and compliance with the provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a material effect on the financial statements as required by Government Auditing Standards. The 
report on internal control and on compliance and other matters will include a paragraph that states (1) that the 
purpose of the report is solely to describe the scope of testing of internal control and compliance, and the results of 
that testing, and not to provide an opinion on the effectiveness of the District’s internal control on compliance, and 
(2) that the report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the District’s internal control and compliance. The paragraph will also state that the report is not 
suitable for any other purpose. If during our audit we become aware that the District is subject to an audit 
requirement that is not encompassed in the terms of this engagement, we will communicate to management and 
those charged with governance that an audit in accordance with U.S. generally accepted auditing standards and 
the standards for financial audits contained in Government Auditing Standards may not satisfy the relevant legal, 
regulatory, or contractual requirements. 
 
Examination Objective  
The objective of our examination is the expression of an opinion as to whether the District is in compliance with 
Florida Statute 218.415 in accordance with Rule 10.556(10) of the Auditor General of the State of Florida. Our 
examination will be conducted in accordance with attestation standards established by the American Institute of 
Certified Public Accountants and will include tests of your records and other procedures we consider necessary to 
enable us to express such an opinion. We will issue a written report upon completion of our examination of the 
District’s compliance. The report will include a statement that the report is intended solely for the information and 
use of management, those charged with governance, and the Florida Auditor General, and is not intended to be 
and should not be used by anyone other than these specified parties. We cannot provide assurance that an 
unmodified opinion will be expressed. Circumstances may arise in which it is necessary for us to modify our opinion 
or add emphasis-of-matter or other-matter paragraphs. If our opinion on the District’s compliance is other than 
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete the 
examination or are unable to form or have not formed an opinion, we may decline to express an opinion or issue a 
report, or may withdraw from this engagement. 
Other Services 
We will assist in preparing the financial statements and related notes of the District in conformity with U.S. generally 
accepted accounting principles based on information provided by you. These nonaudit services do not constitute an 
audit under Government Auditing Standards and such services will not be conducted in accordance with 
Government Auditing Standards. The other services are limited to the financial statement services previously 
defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or take any 
action that could be construed as assuming management responsibilities.  

Management Responsibilities 
Management is responsible for compliance with Florida Statute 218.415 and will provide us with the information 
required for the examination. The accuracy and completeness of such information is also management’s 
responsibility. You agree to assume all management responsibilities relating to the financial statements and related 
notes and any other nonaudit services we provide. You will be required to acknowledge in the management 
representation letter our assistance with preparation of the financial statements and related notes and that you 
have reviewed and approved the financial statements and related notes prior to their issuance and have accepted 
responsibility for them. In addition, you will be required to make certain representations regarding compliance with 
Florida Statute 218.415 in the management representation letter. Further, you agree to oversee the nonaudit 
services by designating an individual, preferably from senior management, who possesses suitable skill, 
knowledge, or experience; evaluate the adequacy and results of those services; and accept responsibility for them. 

Management is responsible for designing, implementing and maintaining effective internal controls, including 
evaluating and monitoring ongoing activities, to help ensure that appropriate goals and objectives are met; following 
laws and regulations; and ensuring that management and financial information is reliable and properly reported. 
Management is also responsible for implementing systems designed to achieve compliance with applicable laws, 
regulations, contracts, and grant agreements. You are also responsible for the selection and application of 
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying 
information in conformity with U.S. generally accepted accounting principles, and for compliance with applicable 
laws and regulations and the provisions of contracts and grant agreements.  
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Management is also responsible for making all financial records and related information available to us and for the 
accuracy and completeness of that information. You are also responsible for providing us with (1) access to all 
information of which you are aware that is relevant to the preparation and fair presentation of the financial 
statements, (2) additional information that we may request for the purpose of the audit, and (3) unrestricted access 
to persons within the government from whom we determine it necessary to obtain audit evidence. 

Your responsibilities include adjusting the financial statements to correct material misstatements and for confirming 
to us in the written representation letter that the effects of any uncorrected misstatements aggregated by us during 
the current engagement and pertaining to the latest period presented are immaterial, both individually and in the 
aggregate, to the financial statements taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and 
for informing us about all known or suspected fraud affecting the government involving (1) management, (2) 
employees who have significant roles in internal control, and (3) others where the fraud could have a material effect 
on the financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud 
or suspected fraud affecting the government received in communications from employees, former employees, 
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government 
complies with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate 
steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts or grant agreements, or 
abuse that we report.  

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 
recommendations. Management is also responsible for identifying and providing report copies of previous financial 
audits, attestation engagements, performance audits or other studies related to the objectives discussed in the 
Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to address 
significant findings and recommendations resulting from those audits, attestation engagements, performance 
audits, or other studies. You are also responsible for providing management’s views on our current findings, 
conclusions, and recommendations, as well as your planned corrective actions, for the report, and for the timing 
and format for providing that information. 
 
With regard to the electronic dissemination of audited financial statements, including financial statements published 
electronically on your website, you understand that electronic sites are a means to distribute information and, 
therefore, we are not required to read the information contained in these sites or to consider the consistency of 
other information in the electronic site with the original document. 

Audit Procedures—General 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the 
areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We will plan and perform the audit to obtain reasonable rather than 
absolute assurance about whether the financial statements are free of material misstatement, whether from (1) 
errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental 
regulations that are attributable to the entity or to acts by management or employees acting on behalf of the entity. 
Because the determination of abuse is subjective, Government Auditing Standards do not expect auditors to 
provide reasonable assurance of detecting abuse.  
 
Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and 
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements 
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with 
U.S. generally accepted auditing standards and Government Auditing Standards. In addition, an audit is not 
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a 
direct and material effect on the financial statements. Our responsibility as auditors is limited to the period covered 
by our audit and does not extend to later periods for which we are not engaged as auditors.   
 
Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts 
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain 
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial 
institutions. We will request written representations from your attorneys as part of the engagement, and they may 
bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written representations 
from you about your responsibilities for the financial statements; compliance with laws, regulations, contracts, and 
grant agreements; and other responsibilities required by generally accepted auditing standards. 
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Audit Procedures—Internal Controls 
 
Our audit will include obtaining an understanding of the District and its environment, including internal control, 
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing, 
and extent of further audit procedures.  Tests of controls may be performed to test the effectiveness of certain 
controls that we consider relevant to preventing and detecting errors and fraud that are material to the financial 
statements and to preventing and detecting misstatements resulting from illegal acts and other noncompliance 
matters that have a direct and material effect on the financial statements. Our tests, if performed, will be less in 
scope than would be necessary to render an opinion on internal control and, accordingly, no opinion will be 
expressed in our report on internal control issued pursuant to Government Auditing Standards. 
 
An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material 
weaknesses. However, during the audit, we will communicate to management and those charged with governance 
internal control related matters that are required to be communicated under AICPA professional standards and 
Government Auditing Standards.   
 
Audit Procedures—Compliance 
 
As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of the District’s compliance with the provisions of applicable laws, regulations, 
contracts, agreements, and grants, if applicable. However, the objective of our audit will not be to provide an 
opinion on overall compliance and we will not express such an opinion in our report on compliance issued pursuant 
to Government Auditing Standards.  
 
Audit Administration, Fees, and Other 
 
We understand that your employees will prepare all confirmations we request and will locate any documents 
selected by us for testing. 

For the purposes of the following paragraph the words “audit documentation” does not include the financial 
statements and related notes of the District referred to in the section “Other Services”.  

The audit documentation for this engagement is the property of Grau & Associates and constitutes confidential 
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals 
will be made available upon request and in a timely manner to a cognizant or oversight agency or its designee, a 
federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a 
quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of 
any such request. If requested, access to such audit documentation will be provided under the supervision of Grau 
& Associates personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the 
aforementioned parties. These parties may intend, or decide, to distribute the copies or information contained 
therein to others, including other governmental agencies. Notwithstanding the foregoing, the parties acknowledge 
that various documents reviewed or produced during the conduct of the audit may be public records under Florida 
law. The District agrees to notify Grau & Associates of any public record request it receives that involves audit 
documentation.  
 
Our fee for these services will not exceed $42,000 for the September 30, 2024 audit. This agreement provides for a 
contract period of one year respectively, unless there is a change in activity by the District which results in 
additional audit work or debt is issued.  
 
The audit documentation for this engagement will be retained for a minimum of five years after the report release 
date. If we are aware that a federal awarding agency or auditee is contesting an audit finding, we will contact the 
party(ies) contesting the audit finding for guidance prior to destroying the audit documentation. 
 
Our invoices for these fees will be rendered each month as work progresses and are payable on presentation. 
Invoices will be submitted in sufficient detail to demonstrate compliance with the terms of this agreement. In 
accordance with our firm policies, work may be suspended if your account becomes 60 days or more overdue and 
may not be resumed until your account is paid in full. If we elect to terminate our services for nonpayment, our 
responsibilities as described in this engagement letter will be deemed to have been terminated upon written 
notification of termination, even if we have not completed our report. You will be obligated to compensate us for all 
time expended and to reimburse us for all out-of-pocket costs through the date of termination. The above fee is 
based on anticipated cooperation from your personnel and the assumption that unexpected circumstances will not 
be encountered during the audit. If significant additional time is necessary, we will discuss it with you and arrive at a 
new fee estimate.  
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Lake Worth Drainage District may terminate this agreement by providing a ten day termination notice. If you elect to 
terminate this agreement, you will be obligated to compensate us for all time expended and to reimburse us for all 
out-of-pocket costs through the date notice of your desire to terminate is received by us. 
 
This agreement may be renewed each year thereafter subject to the mutual agreement by both parties to all terms 
and fees. The fee for each annual renewal will be agreed upon separately.   
 
We will provide you with a copy of our most recent external peer review report and any letter of comment, and any 
subsequent peer review reports and letters of comment received during the period of the contract. Our 2023 peer 
review report accompanies this letter. 
 
We appreciate the opportunity to be of service to Lake Worth Drainage District and believe this letter accurately 
summarizes the terms of our engagement. If you have any questions, please let us know. If you agree with the 
terms of our engagement as described in this letter, please sign the enclosed copy and return it to us.  
 
Very truly yours, 
 
Grau & Associates 
 
 
 
__________________________________ 
David Caplivski 
 
RESPONSE: 
 
This letter correctly sets forth the understanding of Lake Worth Drainage District. 
 
 
By: 

 

 
Title: 

 

 
Date: 
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